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ARG D T b A7 = AL 73K (Mellacher & Scheuer, 2021); 557380 11%
B R A Ml SR el e DA A K 9 A2 H 28 3K P 38 8 BRI A s RS A8,
FH o 8 R H

F=, wARANZEAF RN, RRA:

IN, = p"A" +(1- p/") 0= piNA" (39)

Inp™ =(1-py ) INps + py In p + " (40)

Horr, TRZEREY RBE N p", BRSSO R N AY, & ~ IDN(0,0%,)
Z 1 1 A Mb P T ZE BE R SE . 2009 A DK A ER IR N R B R U
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Research on the effects of fiscal and monetary policies on *'stabilizing
domestic demand** and *'stabilizing prices' under the promotion of
Common Prosperity
Abstract: In the process of promoting common prosperity, unstable labor income is an
important obstacle to achieving "dual stability” in domestic demand and prices, and
fiscal and monetary coordination plays a key role in solving this problem. This paper
develops a NK-DSGE model with counter-cyclical and cross-cyclical policies to
simulate the role of fiscal and monetary policies in addressing the lack of domestic
demand and price volatility caused by the lack of stability of residents' labor income.
The study shows that: (1) a serious decline in the stability of people's labor incomes
may cause the economy to fall into an abnormal cycle of
"stagflation-boom-recession-recovery", with both domestic demand and prices being
negatively affected. (2) Mismatched technological innovation, anachronistic increases
and decreases in labor demand, and unreasonable pay scales can easily trigger
unstable fluctuations in labor income. (3) A combination of counter-cyclical and
cross-cyclical fiscal and monetary policies is more effective and better able to smooth
out the negative effects of labor income uncertainty fluctuations. Further, the
limitations of policy coordination also suggest that a regulatory policy in which fiscal
and monetary policies can be paired to prevent and control systemic risks is also

necessary.

Keywords: Instability of Labor Income; Domestic Demand and Commodity Price;
Fiscal and Monetary Policy; Policy Coordination
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