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The Shaping Effect of Pandemic on Risk Management:
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Abstract: Risks have become an important bottleneck for China's high-quality economic growth and
economic transformation. However, the existing research lacks the discussion on risk management. This
paper attempts to test the shaping effect of pandemic on risk management, and then provide a unified
analytical framework for understanding risk management against the Covid-19 in China. Based on the
quantitative data of provincial historical pandemic from 221BC to 1911AD, this paper finds that the
historical pandemic has a significant long-term effect in shaping risk management. Based on the
provincial panel data from 2011AD to 2021AD, this paper finds that after the outbreak of COVID-19, the
risk management of provinces with a large number of historical pandemics has been improved. The
shaping effect of pandemic on risk management is carried out under the joint action of formal system
represented by national capacity and informal system represented by clan culture. This finding not only
provides direct empirical evidence for the shaping effect of pandemic on risk management, but promotes
the understanding of the positive effect of the risk event.
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The Shaping Effect of Pandemic on Risk Management:

Evidence from China’s Insurance Industry

Abstract: Risks have become an important bottleneck for China's high-quality economic growth
and economic transformation. However, the existing research lacks the discussion on risk
management. This paper attempts to test the shaping effect of pandemic on risk management, and
then provide a unified analytical framework for understanding risk management against the Covid-
19 in China. Based on the quantitative data of provincial historical pandemic from 221BC to
1911AD, this paper finds that the historical pandemic has a significant long-term effect in shaping
risk management. Based on the provincial panel data from 2011AD to 2021AD, this paper finds
that after the outbreak of COVID-19, the risk management of provinces with a large number of
historical pandemics has been improved. The shaping effect of pandemic on risk management is
carried out under the joint action of formal system represented by national capacity and informal
system represented by clan culture. This finding not only provides direct empirical evidence for
the shaping effect of pandemic on risk management, but promotes the understanding of the
positive effect of the risk event.

Keywords: Pandemic; Risk Management; Insurance; China’s Economy
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