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2T

How Does Industry Differences in Total Factor Productivity Affect Urban-Rural Income
Gap: From the Perspective of Convergence
Abstract: Gradually narrowing the urban-rural income gap is an inevitable requirement under the
rural revitalization strategy and the goal of common prosperity. This paper takes the industrial
differences in total factor productivity as the entry point, based on the provincial and regional
panel data from 2000-2019, uses the nonparametric Malmquist index method and the Thayer
index to measure the industrial differences in total factor productivity and the urban-rural income
gap between industry and agriculture, service industry and agriculture in China, respectively, and
conducts CV coefficients and two-way fixed effects on the two respectively by Based on the o©
-convergence and B -convergence tests, finally, the impact of the convergence of total factor
productivity industry differences on the convergence of the urban-rural income gap is empirically



examined using systematic generalized moment estimation (SYS-GMM model). The results show
that the industrial differences in total factor productivity in most provinces and regions are
decreasing compared with 2000, and the urban-rural income gap in all provinces and regions
shows an "inverted U-shaped" trend; the industrial differences in total factor productivity and the
urban-rural income gap both have obvious convergence, and the convergence of the latter is
stronger. Industrial differences in total factor productivity are the key factors influencing the
convergence of urban-rural income gap, among which the more the service industry develops, the
greater the urban-rural income gap caused by industrial differences; at the same time, industrial
structure optimization, environmental regulation and opening up can accelerate the convergence of
urban-rural income gap, while the improvement of human capital level widens the urban-rural
income gap.

Key Words: urban-rural income gap; total factor productivity; industrial differences; convergence



